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Abstract Due to the forward-looking nature of economic decisions,
forecasting the trend of macroeconomic variables has a fundamental role
in economic planning and policies. For this purpose, the present study
attemptstoextractthefinancial conditionsindexforthe period 1991-2019, then
the movement trend of macroeconomic variables has been forecasted using
the Time-Varying Parameter Factor-Augmented Vector Auto-Regressive
(TVP-FAVAR). The results show that the financial conditions index has
undergone significant changes in recent years, especially in the 2010s,
which has had an effective role in the fluctuations of other markets due
to the influence and change in the behavior of other macroeconomic
variables. Furthermore, forecasting the trend of macroeconomic variables
also indicates that this trend is unstable; in other words, instability in the
trend of macroeconomic variables is evident and we cannot expect a
positive outlook for the above variables.
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