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Abstract The purpose of this study is to explain the Systemic Risk
Model with Marginal Expected Shortfall Approach (MES) as regards the
banks listed on the Tehran Stock Exchange. The research population
includes 15 banks that were present in Tehran Stock Exchange or Iran’s
Over-The-Counter (OTC) for the period 2013 to 2018. Data analysis
showed that according to the MES criterion, systemic risk has been
declining in the period under review. However, the developments of this
index can be divided into two sub-periods 2013-2015 and 2016-2018. In
the first period (2013-2015), the level of systemic risk based on this
criterion was significantly higher than the level of systemic risk in the
second period (2016-2018); Nonetheless, over the time, in the second
sub-period, on average, the values amounted to about half of what they
were in the first-period level.
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