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Abstract The impact of government expenditure on economic growth
has long been a critical factor in managing a country's economic policies to
achieve desirable and sustainable growth. Corruption is a prevalent issue
in countries with large government sectors, often undermining economic
efficiency. Given the role of natural resources in fostering corruption and
rent-seeking behavior, controlling corruption is essential for selected OPEC
member countries, particularly in assessing the impact of government
expenditure on economic growth in these nations. Therefore, this study
aims to examine the role of corruption control in moderating the relationship
between government expenditure and economic growth in selected OPEC
member countries during the period 2002—2022. Using annual data,
the study employs the Generalized Method of Moments (GMM) and the
Threshold Model proposed by Hansen (1999). The findings reveal that
government expenditure has a nonlinear effect on economic growth,
indicating the presence of a threshold for corruption control at a statistically
significantlevel of 95%, with a value of-1.4622. The results suggestthatwhen
the corruption control index (CC) is below the threshold level, government
expenditure positively influences economic growth. However, when the CC
index surpasses the threshold, government expenditure negatively affects
economic growth. Given the corruption control index levels in selected
OPEC member countries and the study’s findings, the implementation
of expansionary fiscal policies by governments is not recommended.
Theoretically, these results align with the "grease the wheels" hypothesis.
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