10.52547/jpbud.29.3.45 The Journal of Research

ISSN: 2251-9092 d

G

SHLEANNINC

~
4

VI

INO

=C0

Autumn 2024 No.3 Vol. 29 ’

PP 4571

Governance and Economic Growth

Seyed Ahmadreza Jalali-Naini' | ahmad_jalali@hotmail.com
Mohamadamin Yahyaabadi?
Hosein Alipour?

Received: 05/Jan/2025 | Accepted: 12/Feb/2025

Abstract Good governance plays a critical role in fostering economic growth
and development through multiple channels, including the formulation of
effective economic strategies, the establishment of institutional infrastructure,
and the implementation of policies that optimize resource allocation.
Additionally, it contributes to reducing uncertainty and risk for economic
actors, thereby facilitating long-term domestic and foreign investment. The
extent and mechanism through which governance influences economic
growth, development, and poverty alleviation constitute not only a central topic
in the academic discourse but also a pressing concern for economists,
policymakers, and development practitioners. This study empirically examines
the impact of key governance indicators-corruption control, rule of law,
and government effectiveness-on economic growth. To enhance the analytical
framework,theresearchincorporatesvariablesrelatedtoeconomicgovernance,
along with the interaction effects between governance sub-indicators, physical
capital, and human capital. The empirical analysis employs a panel data
approach, utilizing data from 51 countries over the period 2000-2020,
sourced from the World Bank. The findings reveal that the composite
index of rule of law, corruption control, and government effectiveness exerts a
statistically significant and positive effect on economic growth. Furthermore,
the interaction effects among these governance dimensions also
demonstrate a meaningful and positive influence on economic expansion.

Keywords: Governance, Good Governance, Rule of Law, Control of
Corruption, Government Effectiveness, Economic Growth.
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