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1. Monetary Transmission Mechanism
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Johansen Cointegration Test

Date: 06/25/12 Time: 09:51

Sample (adjusted): 1369Q4 1387Q2
Included observations: 71 after adjustments
Trend assumpiion: Linear deferministic frend
Series: LN LM2 LCPI LGDP

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

LN 1555 0 i 05 s ol 2100

M2 2

LOPI iaiif' b ps ciaogd sl o 150

Hypothesized Trace 0.05
No. of CE(s)  Eigenvalue Statistic Critical Value Prob.™* LGDP : a3l A (allil il oo 5150
None * 0.646630 95.65315 47.85613 0.0000
At most 1 0.170777 21.79613 29.79707 0.3100
At most 2 0.112759 8.500225 15.49471 04136
At most 3 8.34E-05 0.005920 3.841466 0.8379
Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejeciion of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.646630 73.85701 27.58434 0.0000
At most 1 0.170777 13.29591 21.13162 0.4254
At most 2 0.112759 8.494305 14.26460 0.3307
At most 3 834E-05 0.005920 3.841466 0.9379

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1993) p-values

Augmented Dickey -Fuller Unit Root Test on GM2

Null Hypothesis: GM2 has a unit rool
Exogenous: Constant
Lag Lenglh: 0 (Aulomatic based on SIC, MAXLAG=11)

Augmented Dickey-Fuller Unt Hool Test on NFAGROWTH

Nul Hypothesis: NFAGROWTH has a unit root
Exogenous: Congtant
Lay Length: 0 {Automatic based on SIC, MAXLAG=11)

I-Stalistic Prob.”

Auvgmentied Dickey-Fuller fest statistic -6.639981 0.0000
Tes! crifical values: 1% level -3.521579

5% lovel 290217

10% lavel -2.587981

t-Statistic Frob.*

A o Dickay-Fuler fost statistc -B.686573  0.0000
Test criical values: 1% lovel -3.521579

5% level 2801217

10% lovel -2.587981

“MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuler Unit Root Test on DINFLATION)

“Mackinnon (199€) one-sided p-values.

Avgmenled Dickey-Fuller Unit ool Test on GGOP

Nutll Hypathesis: D{INFLATION) has & unif rool
Exogenous: Constant, Linear Trend
Lag Length: 7 [Awlomatic based on SIC, MAXLAG=11)

Null Hypothesis: GGDF has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 2 {Automatic based on SIC, MAXLAG=11)

FSlatistic Prob,*

1 Statistic Prob.*

Augmentad Dickey-Fuller test statistic -4.930467 _ 0.0008
Test critical values: 1% level -4.082547

5% loval 3474363

10% level -3. 164499

Augmerted Dickey-Fullsr ot Stalisic 3285718 0.0001
Test criical values: 1% lovel -4.094550

5% level -3.475305

10% level -3. 165046

“MacKinnan (1996) ane-sided p-vales,

“Mackinnon (1996) one-sided p-vakies.
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