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1. McClosky, 2021
2. “.changes of institutions did not in fact happen much in England. Ethics changed, not

laws and procedures. For presently poor countries, too, it will not suffice, as the World
Bank and Acemoglu recommend.” McClosky (2015), p. 1.

3. “Norms are ethical persuasions, bendable, arguable, and interpretable. Rules are, well, rules,
such as that bribes are illegal in India, or that jaywalking is illegal in downtown Evanston.
The rules of bribery in Sweden are probably the same as in India, and the jaywalking rules in
Germany the same as in Evanston. The difference is ethics.” (McClosky, 2015, P. 2).
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1. Foreign Direct Investments(FDI)
2. Kleptocracy
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The Effect of Competition on Cost Stickiness
in Iran's Banking Industry
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Abstract Recent research findings on cost behavior have demonstrated
that costs do not change in direct proportion to variations in sales. In other
words, while costs tend to increase when sales rise, they do not decrease at
the same rate when sales decline. This asymmetric behavior of costs is known
as cost stickiness. Moreover, competition plays a significant role in reducing
stagnation and recession in the market, compelling economic entities
to enhance their efficiency and productivity to sustain themselves under
competitive conditions. As a result, competition is widely regarded as a
driving force behind innovation and creativity, contributing to the dynamism and
economic development of society. The objective of this study is to investigate
the effect of competition on cost stickiness in Iran’s banking industry. To
achieve this goal, data from 20 banks covering the period from 2016 to
2023 were analyzed using the Generalized Method of Moments (GMM) and
panel data techniques. The findings reveal a significant positive relationship
betweencompetitionandcoststickinessinbanks. Inotherwords, ascompetition
intensifies, the degree of cost stickiness in banks also increases.

Keywords: Competition, Cost Stickiness, Banking Industry, GMM, Islamic
Republic of Iran.
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Abstract Good governance plays a critical role in fostering economic growth
and development through multiple channels, including the formulation of
effective economic strategies, the establishment of institutional infrastructure,
and the implementation of policies that optimize resource allocation.
Additionally, it contributes to reducing uncertainty and risk for economic
actors, thereby facilitating long-term domestic and foreign investment. The
extent and mechanism through which governance influences economic
growth, development, and poverty alleviation constitute not only a central topic
in the academic discourse but also a pressing concern for economists,
policymakers, and development practitioners. This study empirically examines
the impact of key governance indicators-corruption control, rule of law,
and government effectiveness-on economic growth. To enhance the analytical
framework,theresearchincorporatesvariablesrelatedtoeconomicgovernance,
along with the interaction effects between governance sub-indicators, physical
capital, and human capital. The empirical analysis employs a panel data
approach, utilizing data from 51 countries over the period 2000-2020,
sourced from the World Bank. The findings reveal that the composite
index of rule of law, corruption control, and government effectiveness exerts a
statistically significant and positive effect on economic growth. Furthermore,
the interaction effects among these governance dimensions also
demonstrate a meaningful and positive influence on economic expansion.

Keywords: Governance, Good Governance, Rule of Law, Control of
Corruption, Government Effectiveness, Economic Growth.
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Abstract In recent years, the country has experienced significant budget
deficits and rising inflation rates. Imbalances in both the budget and banking
sectorshavebeenkey contributorstothisinflationarytrend. Thisstudy examines
the relationships between key monetary variables, government budget
deficits, gross domestic product (GDP), real exchange rates, and oil revenues
from 1991 to 2022 using a dynamic vector error correction model. The findings
indicate that government budget deficits have a significant long-term positive
effect on the monetary base, which, in turn, contributes to higher inflation.
The analysis also identifies a unidirectional relationship in which increases
in the monetary base and the operating balance deficit lead to rising inflation
rates. Additionally, the results suggest that the operating balance deficit may
influence changesinthe monetary base. Overall, the findings highlightthe close
connection between monetary dynamics and government budget deficits,
underscoring the critical roles of both monetary and fiscal factors in driving
inflation.

Keywords: Budget Deficits, Operating Balance, Government Financial

Deficit, Monetary Base, Inflation.
JEL Classification: H61, E31, H62, E5.
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