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Nonlinear Impacts of Public Debt on Economic
Growth: A Dynamic Panel Threshold Approach
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Abstract This paper investigates the nonlinear impacts of public debt on
economic growth by employing a dynamic panel threshold model. Empirical
results for the period 2000-2017 indicate that the threshold level of debt to
GDP ratio is about 94 percent for 34 high-income countries. The empirical
findings also indicate that the debt ratio has a significantly negative impact on
economic growth before and after the estimated threshold level, with a much
stronger impact after the estimated threshold level. In other words, the regime
of the impact of debt on economic growth has changed when the debt ratio has
exceeded the 94% threshold level, and since then the increase in debt has had
a more negative effect on economic growth. So, one percent increase in the
debt ratio in the low debt ratio regime has led to a decrease of 1.018 percent in
economic growth, and in the high debt ratio regime has caused a decrease of
4.265 percent in economic growth.

Keywords: Debt Ratio, Economic Growth, Nonlinear Impacts, Dynamic Panel
Threshold, High-Income Countries.

JEL Classification: C23, H63, 040.

1. Assistant Professor, Department of Economics, Islamic Azad University, Beyza Branch, Iran.



YYOV-R-AY ()

ISC s ales

Ll g3 — (ol dollhad

3
i
¥
L
o
i
Bo)
g

¥Y-0F oo

Ml Wy 1 og08 Ay (B el 0]
g gliaod By (5,

zare@biau.ac.ir | &5 g,
ceodol 3T oSl oy ol ladl 09,5 Lol

Shldas

iy e WA/ N by | RN/ VNE el s

(65 152 5oL A,y g sagas (sms sl sl iy ol 3 toukeSr
YV Glej 090 (sl st bt 0,5 o0 4l (g2 0550 by (slilinl iy s,
S5 10 Ay Comd glaslin] Jlade Yh seljo b ;g8 Y j0 a5 das oo Las Ve e e
o> ol slasm g b8 o o0 Cod (g cpl sloaidl, s.b .ol GDP ws)s AF
&S 51l e 4z ST o ls golazdl o) 1 (g loline 5 ot [l oais ol (glailin]
SISl w5y 5 Ojlee el S Slieas (9951 glailinl wm ol slas o
el 51,8 050 AF glasbin] o 5l vy cons a5 Sley jo (solaidl iy 5 ooy
olamdl ad;y p sFuad ke S e Gl an @ s ol g WS e ks
@ omb (B0 i b ) 58 (B Sons )3 Gl a3 S6 o5 (5 sbs )5 (oo
Ol YL a0y Sl b mf) 50 9 998 o0 o (golaiBl uly j0 do s VA ralS

S oo bzl golazdl ol o 1) gas s FIVED

bg slatu] b bty sl il colaidl ol py Cawd iojlgunds

Y ael o b oo ,eis
.C23, H63, 040 :JEL sugainb



Ao

3 Sy slophdl \GY+ pae a2 Yoo AT+ +8 Jla s e o ol 5,5 e

Ol ol 4 lapladl sl alesls plosl Slaz mlaws 4o IS slolss Laas gl (gl yind oo Jlo
o )58 cpl 50T A3 LAlEL a5 4 (B Cens 45 (59 sl 0 e 1ay92S ol yo o
S o (Brida et al., 2017) sl oou; 055 zgl 40 YOV Jlo blgl jo g a8l ymol58l caday
O (B JB e 4 AL a0 y3 (S AL s 4 (Sgs Glaoas Cons &S
el 5 988 plos 4 S (oo sl )95 30 (g3 sla o )3 3920 Ny, (nl b o
b i sloolasdl o A2y (alBbadss a4y aas Cod g so ealine (V) Jloged ;545 jsbles
(2308 (B o Anusgd Jl> )0 (6l )55 ¢ 500 (G sl ol ais l*))‘b e VAV ans
Ve mdaw 4 a5 199 9 VAL sloans 1o o0y waid (6631 5l g andS JLu V0 o | 0s>
5t laoladdl o aay Lo (Jl (pl b e oo 28l sy g0 (S (alBL adgi ao o
Ol 5l o (@ Samd Gl Wi, (Karadam, 2018) e go (Sb lawgio Cosiiay slag 5 o
(g )t Wigh oo gy polo gl 50 a5 VL deljo b jeiS Y (gl Ve A Jlo o Sle> Jo
Ol 3l 8 sladle 00,00 55 ek 5l (B Cod Lawgie sl oamline LB (V) jloged jo
Fomraz Sl o VT Jlo 0 000 PV o 4 (2 5 00,0 00l 513 ol 4 Sloa o
s 2030 Sl3iS (golandl o Ly Jlie 100l (1S (Sl gy S Lo JLo )]
olazdl o) lawgie wily oo G20l 151 8 sla b s o oz e ol Sl o sla L 5
Sga> a4 Voo A Jlo 1o Jo oo ilidl 550000 0BV + A Jlo 5l i o ygiS (pldcgoms 1o
E5 g 0,bg cwam la L 10 .aiS o bgdw duo 0 -0 Al o0, 4 V-0 Jlo ;0 5000 )

S950508 Sl Ao, Y mhw 5l Jg il oo ialidl golazdl o,

oS ol olazdl aie) 5o ez GbyiS G iased 08 I ISise S5 olatl Can 05,5 L Ve 095 )
5 oo Ly 5 00l Como g 59 0 ez Syl wo s Ae i ler ol JS oy A ggeme 5o
ol T ol s el b Wy ) g slooil S o oamie VLT Lol a9t il il 3 58 1y e 0,8 el
(3 05 i bl il )T e S 5 il g 3590l cgagmas (a0 cpang 0l e ez L

gl oo Se3%e g ¢ sz (sl
2. Debt to GDP Ratio

D5 o 0,L0l Laosls yisy ;o la el s 9d ¥

;\‘

jok

ANg30!
[ +=7%.0

Fojlow | oslag

VAR Sl

FF



LBl Ay 1 oges B s Ol

&l; Wi,

S

% :
g‘ ¥ | E— #F
r

Public Debt to GDP Ratio (%)

140
120
100
80
60
40

20

0

P 5 P 0 g D B B GO P D TV P SO P S S P S
S FFFF TSP I IS S

g Advanced === Emerging == <@« Other Developing

S L 30 drwgi S50 (S gl 50 § saabgd iyl (S 33dS™ HO (AU S 1) H10g03
1YYy

YA r\;l;\f o

A

5 |

YooV dY Gl by 33 Y T sd b 5ads” FF 55 (SOLaiBl by § A o Lrwgin 1T 515905
\;.A}},&L&ab‘é:c’.ﬂ

@olaBl ab) 5 seges (B Gmr BLI oy 4 o0l Glaiegn el Gladle 0
Karadam,) sos oo 41y golaidl o) 5 o0y saie jil 5l gamled ool 5l s b R KYUppo
s oy 5145 (g sbay S o)Ll e 9o ol G e e bLS TG 4 S0 (2018



QS oo dyglp B s @l |y doys A lailin] s G (YY) 'G5 5 ok,
Sl 5 laghashy S o adly (al ol ol o, ite I o se & oo o 5l a8
Gl ,aS o a Cand lp 1) ao 0 AD lailiw] am (Y1) T Sen 5 oS g oo
s, a0l gae 1525 VY ;3 1, s s A (glailins] = (¥ < V7) TS 5 gl 5 OECD e
dod dy (BN S slatin] o> a5 wp g LS b g > enl 992 b aiiS oo 3,590
e bl sl (et 2015) 855 e i Glaj s 3 5 o ppernss a5
sl gy el aieli alal, ol pad 5 Sga 258 plons lsioed | golaidl a5 ooy (o
el P (278
laibinl o 055150 5 (solaiBl iy 5 om0y (e (b f aAbnly oy sl cGRs3 R 50
oS gt 45 055z asliol gy llin] B g, 5l YU dels b oiS ¥ s ady Cons
Wmligy a8 S Slda golamdl wd, Jaw aSpl aas g b Sogd o 4811 (VoY) 2] ISen 4
2 po g e o Sl Gl oo I Solio b Bl Joe Sl esliiul ol ple
sl glliwl Bl g, 5l eolatal b golamdl ady 5 2y (e (b3 e abaly (s Dol
5 995 sn Bl 615 (Sl e E3u )0 g se (palejle D jge al 4 gl Gl Al
(Je meBS gy g (ol by, pom (AU )0 Wigdior y9 0 LIS (020 (slatagh

4 ey A5y g 09 on Bl ez GRS 50 (2528 i 09 oe SIS eoliiul 9550 (slaools
Db oo olaiBl (g, Fan s gty

o3 6 Sle

oo gyl ailaie ;3 ohiga ol Cile slagmay ol 5 VoA Jlo Sz Jbo ol
o ,las (Brida et al., 2017) oS oo aais 1) (golaidl 0l) 5 ogee sl o0y 30 4 bgyjo
1S SOl S 25 3o, | oSS 3 g g sl 8 WS ol Sl ple 3 o

1. Reinhart & Rogoff

2. Cecchetti et al.

3. Baum et al.

4. Dynamic Panel Threshold Model
5. Kremer ef al.

Ded o0 00ld bl (reS (hgy RSu 50 b sl by ple 4 s gy (nl 5l eolatul sLlse F

;\‘

jok

ANg30!
[ +=7%.0

Fojlow | oslag

VAR Sl

\td



LBl Ay 1 oges B s Ol

&l; Wi,

fv

Ody g (B (shie abaily G 4 golaidl laas L | (g L ax ST lo goladla, e
ora NS aleyn Wlgi oo (sogas (om (Rl (e (sl S o0 0 )L el 3 (soladl
AL agnt il et e Sl 5w 2l Sutaily o 5 AL,
(Karadam, 2018) 55 e (golaidl o, zals 4y sl o TooisT jo Sllle Blymsl L L o657 55
s oo )l golatdl )y p ay Ao 23Ul gled a5 W3l S92 ool (225 slaiegk
(Gale & Orszag, 2003; Kumar & Baldacci, 2010; Bréuninger, 2007; Futagami ez al., 2012)
o Lil golatdl 0l g (B (e S d ablal) S 4 ool Glaay il (B R (29 )
bl 2oy Y sk 5 qgolandl asy (bl el ooy Gl sk 45 (g sbar S oo
slazeo b 516 wls (Al 4y s anwgs adsl Jolpe jo lojeiS 15 oo (golandl ol o 5e
iled el 5l aBgeas 1) 093 o0 a5 (g o atdliaisd s see Vb ool 25 b g S abe
3k Iy (ISl LoolSty 4y sl o (slologi b agzse 50 B o (g3 fgom (Sl o Joils 4 5
L agzlge 3 bbb (g5le lgen Sl 5o s g (B2 Saglogi b agrlse 1o o5l g sl asle
oot G 45 el el it s ol ol s s s e sl
s o IS ol oty g 318 s (g 3 a5 IS5 3.8 bl
O RSGs yos 355 oo ey Y _may a5 05 o s "€Olile > gL (Cecchetti e al. 2011)
STl s alS g8 B poie by a0y S8 5k e o oais] ;o lacslle a8 ol axsls !
sz (Krugman, 1988) 55 o dslo yus JoSCid 2alS Crge 993 dugi s coaiy] jo > 15 9 J3o
et ol ol ya (2 ESS 3 Sl Sl 5L (B e 45 W3S o sas € oy 5Y
g golandla; shals el adys Jalse S (5590 0 (halS 325k 5l wilsi oo (0 (Vb zslaw
St e 3 g3 sl oMol plal gl |y o slimo 3o Jlazolay oy YU w15
(Poirson e al., 2004) aas oo (2alS alis 3l 1S ooliil g (5 ,5ls
oS olrygiS a5 alS oo Li,ble 0iS FY glaosls pwy b (V) +) B65T, 5 ey
425 G Pomk @olatl ad, sl o ys el G lag ] (J3ls Lalll adss 4 gmay S
B i 555155 b 5 OECD sy (sla9S sy b (1)) St 5 i 0255

1. Crowding-Out Effect

2. Future Distortionary Taxation
3. Debt Overhang

4. Debt Laffer Curve

5. Total Factor Productivity



2o, A (VL (3l I3l oy a4 ey Cawd STa5 0l oy ((VAAR) ) i (gl
(VoY) Ol 5 sl solie (B9, 65,150 b oojls (golal o,y sate 1 o0y iy
S9SN o golaidl al, n ate Sl o oy WD YL oy Cond [0 AT wies oo LS
FE 2 PN Comd j3 A5 WS e A oyl .0,l0 Y89+=Y Ve 0,00 10 L, ayolsl gae
0955 P95 S5 b (VoA ol 0108 o (golal w5 (stie Sl oy oo
laliw] am VAV =Y VY 0,50 50 drwgs Sl 0 5 ablarwgs ;i8S VYO gl " b oMo Jlas!
Sl ,5iS gl (59,90 p lalin] ax ax ST S o 0,90 (B Cand slp |y goo,0 V47
lo,yeiS jo eolaidl wd; 5 aay srie el K Ole @ il woje AN danngi s o
Dgier Obled (B Cond Fimly zolaw )0 arwgi Jl> )0
@olazdl a5 (poy o has e by 93T Slasisy e sl 5 eesle 3 (S
THy s Jliiey - Loy sl ) doles 1o (B0 Cod pg0 a0 Sile (ol J1E 5,k
2l o) VAV =Y o) e 090 50 L)l ablaie gae ;5dS VY (sl By, cnl 65,0 L (YY)
ol 0sg bogls goladl as ) aie Sl aas s 3 QY YL ey G 0 a5
Ole (Vo) +) G681y 5 &l bwg a5 aop0 A+ lailin] a> a5 e o oylis o imgs
X 1D) 51 Jle sl 25 o s oy o 59 5 o o 3,925 e & 5o
Sl slooysd 55 5 oystS 5l sy il sl L0837) (e laibinl Joe 5 L
BN S ol gobe o olal w5 e G e alaly T WS (e ol it
G s 45 0,5 o el gl eopl plin 0l 029 (A5 RllBL adgi aoye o6 Y (10)
ol 5l o &S Cans ol vae G Y V) B6ST) g D)l Jawgs oadilo deye A gy
abaly 5 0l Sl Wles o dae ol asl alils golaidl wi) ke S eas Gli8l o
bz Sloy slooyss ;o 9 caliie sloysiS (oo solaidl 0l g (a0 (e b
5 (VN gy 5 Sl pl aiile (6,500 ol Syl awgs 4zt (nl wily gl Wlgi o
Ay g B om shie b yd Al nlpln 0sd e a0l 53 (VYD L Kes 5 (5595500
Sged b e Dliigns 1y sl
1. Hansen Panel Threshold Model
2. Panel Smooth Transition Regression (PSTR)
3. Checherita-Westphal & Rother

4. Eberhardt & Presbitero
5. Pescatori et al.

m

T

A3d9901
[ +=7.0

Fojlaws | oslag

VAN (i

A



LBl Ay 1 oges B s Ol

&l; Wi,

f

9 PN O B e Al oy Sl 0y Wolas )5 (a0 Cd pgo 4z o & jle (15 13

i [yg 0 S ygo ] (PN L_slAJ.L:.wT Az aS Cawl o951 Cudgase 3l golaidl ul,
cslalin] a5l o g JuB 45 09 oo 0030 s 0aiS Sgamme 5,8l ¢ (Karadam, 2018) wiS' e
slaliwl o> cpl 5lam 5 8 ax 510,10 8959 (ol o) § (B (o siie b Coite alal, S
ligsgaze (pl @8, a4 ol g, cpl 4 ail atils 592 Lglc\.sL';..,fl a SOl s Sl (S
oolaiwl (V499) puci Lgla\.}l:wﬂ b Jae 5l lgse egsgass ol 0,5 By gl s
3,90 sloosls [Lsle ayazgi b g 1505,0 O)g0 4 o0y Cond 6‘4.;[3...:" Sgdz ¢(yigy (! o .0,5
plAl gy Crl St fmtee o JBCBT g 525 (g5 Cnl 655510 098 oo (s 03l
Pl looslo b wssy sboJaw jo plill cpl as” Jlo o sl Joo Jhiws sloyuiie dad (215059,
SO Sl goladl by Jow pizren (Kremer et al., 2013) ooy oo Jlai 4y Joioeo pd )l
My 5 2t (et o et Al sy 8l iy B by S 5l eolisid al ol by il
sl oSSy andl .l (1349) IR bl b bt Jow 5 yslin golazdl
Lol caiS 3 (a3 | bigy sloJoe aSlgs co oY+ + F) Y i g SIS g (Ve 0 +) cpacis Lasgs oalsad] )|
ol gaie Jl slaools 5l eolainl a5 Sl jo sl T alaie sloodls 5 e SESS 90 s2
(e b oo Gl | asas g5 Jlaizl g aies o )13 L Lol o (65 e Sledlbl |y
labl Fb Jow (VVY) ) en g 50,5 0uS oo J 5 |, "o ,585 oy Sloeal i
(Yoo ®) id g 55 2l sloyusie glasbin] abhie Jow 5 «(1333) e sliw
oolazw! ;(GMM) MLW Lng)sL\.M.f U"’j) )‘ @‘)Uﬁ)b JS.M é_‘)) Lg‘)" Lbu] ..\.,.bé‘sn 4:.,..:5.1

1. Caner & Hansen

2. Cross-Section

3. Cross Country Heterogeneity

4. Static Panel Threshold Model

5. Cross-Sectional Instrumental Variable (IV) Threshold Model
6. Generalized Methods of Moments (GMM)



Gie = Wi + Prdipl(dig < ) + 611(dye < A) + Bodil(di > 1) + ¥ Xip + 0, + €0 (V)
Jlo ol glacieass & aBls GDP b, golatdl w) odumoslis Gir abasl, ol o oS
slabinl pxe Slo d ley Sl oosmoylis B, )siS o ol 3l samolias My oY)
lalin] jallb 4 g cenl (03] oo Cawdts GDP 4y Clgd sogoas B3y pumndid 5145 By Connd
' Slas b 1) g o crans 1500958 Sy 0 ok Jawgi a8 il Laseial A lade ol
Saie (g nl w30 99,8 e 05 4 ) ke il Cnyo il g0 Ojle ST as cl
1509y G yusiie dicwd g0 &y &S Gl Joo (redgi (gl piiio lo 0 oaimojlis Xjp 0,5 o
w055 5 Jold logn glayiie ikl yo el pdyeends (Xoie) L5050 5 (Xaie)
Sls)ly 5 lyolo ggame o) )15 o9 5L a0 5 GDP 4 AIBL Col ailey S5
Bi ogis o a2 )5 L 50 150550 yiie (gt 4y golamdl ud) dadsl jlade 5 igd oo (GDP
P LAl B s eoml Ay Cond 3, b 2bysiS o golatdl wl; ey S S
Slopsy )0 s 5l B se 5o 1) Dol 5 aiS oo SN VL (o S 5, b ploysiS
solamdl oy atunly yusie slaaads 51 (VAA0) )99 9 $3Y, T ds ax g5 b .0iS o (5 505l calises
425 b Sl (Son gl 09d o0 o3litl (5,13l (slapits Blyie 4 (Git1, Git-20 - » Git—p)
e slaaidy ass (185,185 )0 b by Jue (nlply S 535 () )l slo e ol o
B3 se 035 Geed (61l yeaie ) adly G L (13,5505 0 b LG g«

R Rt 2Y)

S g Bl T0uS e ols ol lail b sl p5 50 (1) Glisy Jae e ol

WS o 0bml ) 6,55LL sl ez «(VA9) s ‘15;5); Jas g, 5l eolatwl bgy sl o
5 0 g A e Jola s (g 0500 (Steen s gladloz (2 Silo b atisly yuiio addy |5
OMSte 5l (5599 sl Dgsn ymie bigy slooe yo las slaaler hte (Jbyjw (Sarod 4
299 9 $Y,1 Lawgs a5 05d e osliinl Tolo a4 g, wslsite sladdl izl frous b, Sl eao Ll

1. Indicator Function

2. Arellano & Bover

3. Country-Specific Fixed Effects

4. Within Transformation

5. First Difference Transformation

6. Forward Orthogonal Deviations Transformation

;\‘

jok

ANg30!
[ +=7%.0

Fojlow | oslag

VAR Sl

O



LBl Ay 1 oges B s Ol

&l; Wi,

sl gbalex JUw Sied 355 (g, ol 5,0 o g 5l 05d o0 Slpainn (VR90)
il 555 o S gyl glmonnlive (yeSiloo 5l oanlive 1 «3g, ol 5o wcansl il s

3550 ok (1) abal, S0 2 g, ool s aler o 53

* T-t 1
& = /m [5it =7 Gy T o0 giT)] ™

Al o o Zawl al>yo dus pils oV 0 F) i 5 SIS S 4 (V) Joe (e (g
Rlie g 0gdion 035 (aS 6)lpl slajiie Sl (A Glyie 4 (Xpie) [09s0 sloyiie J3l
dolae pgo al>yo 10 g 090 Xojp 255l (V) olae ;o (Xpip) g oo it
Egoe 45 35 00 035 S N (sliliwl jlade (gl oo JBla (39, L Sl al> 5 5l Jol>
LSS slailiw] sgam 5l acgame o (gl p al o ol Sg 0 0dsal S(A) Jool> wilows slogs ye
Sl gyome Sl a5 090 Sl ez A lailin] v s alo o )5 090 0
5 A 5 (Voo e) i bl A = argmin S (A) 5 ke 4 S Sl ) wlowy
Gkl A b ax gl 0oy 30 lipabl Alols (peass sl s polis (Y - F) Cpui
D9 g0 Cyets (F) alasl

I'={: LRA) < C(@)} A3

S om Sl LR(A) Jlzo! e o )lo (oilms g 51 o0 "Sao C(@) o5 (s5b4:

1. Transformed Error Terms
2. Percentile



BTy sools

ol Yo v =Y VY (Sloj )90 (6l WL ol po LV y5t YF Julis Bl G5l gy ol 5o
9> (sogee (B (B Somd & by o aiVLe glaosls Jols osliinl 3550 (slo it 398 o0
GDP sy A o oy S5 55 &5 o(oi8ly GDP a3, ) solaidl a3, (GDP
5l oolitl 3,50 sloosls el (GDP 4y &ls s 5 ol gy Coms) (6515 o9 3L 420 5
sloosls wigd o 2]l ¥ Sloz il gloools oKy I (WD) Slyz damss (gl sl i
rros slao Lol s oo gl Al Jsy AIMF) (Mallin oo ool 51 ooy S &1 by o
igdee (IS (V) Jgaz 5o eslitul 3550 (sla e 4 gy pe

woei okl Jous

ity CoeS ol GBlpil il Joey
YONY SVEIAVE Yrar. e olazil us,
YaA INIVE IR7G 2N TR AT B e
YV/FVY “¥/FVA YIME Y08 pos5 E 5
TEIVE VV/OFE YA YYFYA  GDP 4y Lalsb ool aylop oSt
FYVTYY Va/VaA YAIVE- VONYA  GDP & &ls g 5 &l polo ggame o

S (GHgtez myd UL (S5 o sl Ll Jels Jowe e j0 colatwl 550 (sleyauiS )
(Slynd g (s 0,5 (ol Lol il waligl (LT il cylgy s ¢ gl oS Ll
‘uml TSy u.\js.m sLuL.m‘ ‘«5’591*“‘ ‘)yli..m gy ‘;JL‘;)" “JL“""“'Q‘I a)s).l “'L'])}:" Ll ‘Aj)sm|;9.1
555 5 S 0
350 sl yaate a4y by e slaosls dazg s o oolitul Vb ael o b slo)eiS 5l lais aS ol s ¥
2,525 el 53 508 (g 5|l 2y Cons 4y Loy o (sloosls 05154 ¢ gy 1 0590 0558 Jsb 5o enlail
oS Jo o el ansls g pKass Gl Ve A Sl Jb lme £9,8 leg 5l ohisds (B0 Cad
ol oaile (B awgin Conday slag 5y jeebe sboolaidl o any o

3. World Development Indicators (WDI)

4. https://databank.worldbank.org/reports.aspx?source=world-development-indicators
5. https://www.imf.org/external/datamapper/GG_DEBT GDP@GDD

[
F

REEOR

Jlw

w

e

¥ o,lows

VAR Sl

NG



LBl Ay 1 oges B s Ol

&l; Wi,

oYy

e bl

alaly oyt 8 bgy B slailinT Jos 5l eslizal U1, (1) alobes posd gl oY) Jsi
ol @Yl i p0 ams oo Lis Vb welyo b leygaS (o solatdlal, 5 (oas o (oSt
Sgicn 5T ST L Blte (5,3 0 el alols 5 (4) (as S slailin] 0> Jgor
DLt saesimads glalind a5l a5 L |y ol wty oy s 6 B2 5 B
5o o0l s S e (60503l il slaess, slows 5l (oye 4o |y Dol 8 5 s
Yoo ooV oY 0,90 50 (B G (5l 00 gl glaslin] Jlade a5 sims o lis «(Y) Jgax
ol eimen zuli .owl YYAB-AUYA licabsl alols b g GDP asys A¥/AY jlade b plp
@bl jlade 5hax 5 15) Vb 5 ml (@9 Comd b)) 99 50 (5B Cuad 45 Simd 0
B S b o) 50 a5 b o ol golaiBl ol gblins 5 ghie il dondo sl
05 oo golaiBl ol 5 s i0ad el Sl ady cond oand gl  (slaslin] jlade 5l o) YU
VA oS 4 nly (20 Sand b w235 50 (B S o (Rl a0 S &S (g 5ba
2 ey TIVAD als Vb o0y Cad b ) )0 5 0gd o0 e (golalll al;y jo (a0
Ol laie 5 oo azdg (5 (Shgh slaaiil ool p alply S s Sl olazil 0,
w51 s s oais yol s clailin a5l L3 o coolatdl 0,y ite 5 Sdgs ay s Ll
gl o ()l8808 onlpln el Sk CSleas 50,515 slailiul sl aay e 1l
Ol b 4z 5T oy ool S5 a4 (lie Ceslos golaBl ul obml sl YL (a0 o
S o olowl goladl wi ) (gl SWSin Ju3 (B S
oz 5l gdos pihae plaa a5 golamdl al; 5 Sdgd oo o (Sl s abaly g )
Calonil ly B, 08 QUlg (slalinl s> G5l Gl 38y S8 5 (may Gl L s
& e 20l sloauli® jsboas o &5 SRl izren 5 09,8 5 wels (el i o sy
GRIR (2 &0 3l )3 (SBl Jloial g (e Sod S 589 il SVL a4z e Soo e
@ Pt ply el 4 (Baes 23 bles 2alS b gl ke g Brae Lulpd cnl o wboe

Ol b asles oloml solaidl ol 5 aie slo il wles oo aS Ay so ShalS ¢ o0y (YL oS5 e

b a5 0gd oo ool (YY) a2 g 50,5 800,90 5 slaaS 5 ¢ Jon (reass 5l Jool> ol sl

ol 3T 5 o Kmghy ple L] s 5 eud ags olie il s



(Cecchettietal., 2011) coul 5 oo golamdl ol ) shie ;50 wil YL o0y o a> 2

by Skl Sl Joo cpesd i ¥ Jooo

Y /Ay

~

A

[yy/An-aa/rAl
VYA YY)
“FIYED (VASEY

O A (] a5
S YAY (e R9)F

VAAY (VYAS)
FIEAL (VY EAY™
“VEIBVA (CAIYYE)EEE
oYY
vf

[ sl ao,0 90 laebsl alsli]

B

B
initial

inf

inv
trade

6,

oanlie olass
AN) EYPRARINGS;

odolis
ol b s oS5 caimoylis NV 9 5 Sko inf cwl as 0 99 zhu o (g llixe
(GDP 45 s g g &l jolo gaemme Comd) )5 o9 5L 4,0 B xe trade GDP 4 allBb

B 00500 e sl po Jlre Gl il sasmolid ity Sl slacl

Loy po 0000 yuaddd ol po jlade . Cowl gola8l 0l e ad8gl lade caumolis initial

el (V) Jdo 50 00l B s ol yo o

S5 Azl 9 Sxy

rp YU aelye b a8 ¥F ol golatdl a5 (as o (s alal; hagh ol

oS a8 g0 95l gy slaslisl Bl Gag) 51y bay5aS cnl (gmay S slailin] v 5 S o0
515 (s g 4y o o il 4 a5 b3y (V1) S 50,5 L
oLl s, Loyt 2alS 5 VoA o Sl e ol 5l s siisss el slans o
OIS sledls 4 cas Sl Jlo ol 5l o Gladls 1o oy 9550 slo )5S o

310 o bl ud) g seges (B BLI | s 4 55l ()] KiagTs

[ +=7%.0

Jlw

M

e

¥ o,lows

VAR Sl

N g



LBl Ay 1 oges B s Ol

&l; Wi,

bo

S 5 BN O bt Ay o Gl Sol legh 50 4T (G5, 5l eslitul o e

@4 b g 15009)0 Oyge 1y (B S slailinl ax a8 ol 1l 05 0 48 5 IS g0l
S i aen 15050 pll Gs, cnl )0 ogdle 4y aiS so et ooliiul 9,50 (slaosls SLisLo
S,l0 0925 (V499) i slatu] Fb Jae o plill cplas Jbo o o)las 052y Jow Jhiws

&ly L,y Bl g, S 5 eolazl “;ﬁl)gl;.g :M:Ly Al 3 SO Slday golazdl o, Jowe ST IV

Lol (1249)

oV el b a8 VF ol Loy slattinl Bl o, 5l eolitd b s cpass bt

A 0o [0 (B S (8l 00 gl (glailin] jlake a5 aias o yLid Yoo =YY 090
slalin] jloge cpl 5lam g 8 By Cas a5 dimd oo LS uizmed guls (ool GDP ws o
ol Ol 69,551 slailiw] o 5o ax ST lo solamdl o) » (s lobine g hie il oads ygl

ok 4z Sl cad Sl 4 oewlio Casliw (golal o) slol gl YL o0y Coed mlan

S o ol golandl ws ) gl Wi 5 BN Cond

&L

oS (]

Arellano, M., & Bover, O. (1995). Another Look at the Instrumental Variable Estimation of
Error-Components Models. Journal of Econometrics, 68(1), 29-51.

Baum, A., Checherita-Westphal, C., & Rother, P. (2013). Debt and Growth: New Evidence
for the Euro Area. Journal of International Money and Finance, 32(1), 809-821.

Brauninger, M. (2005). The Budget Deficit, Public Debt, and Endogenous Growth. Journal
of Public Economic Theory, 7(5), 827-840.

Brida, J. G., Gémez, D. M., & Seijas, M. N. (2017). Debt and Growth: A Non-Parametric
Approach. Physica A: Statistical Mechanics and Its Applications, 486(1), 883-894.

Caner, M., & Hansen, B. E. (2004). Instrumental Variable Estimation of a Threshold Model.
Econometric Theory, 20(5), 813-843.

Cecchetti, S. G., Mohanty, M. S., & Zampolli, F. (2011). The Real Effects of Debt. BIS
Working Paper, No. 352.

Checherita-Westphal, C., & Rother, P. (2012). The Impact of High Government Debt on
Economic Growth and Its Channels: An Empirical Investigation for the Euro Area.



European Economic Review, 56(7), 1392-1405.

Eberhardt, M. M., & Presbitero, A. (2013). This Time They are Different: Heterogeneity
and Nonlinearity in the Relationship between Debt and Growth: International Monetary
Fund.

Egert, B. (2015). Public Debt, Economic Growth and Nonlinear Effects: Myth or Reality?
Journal of Macroeconomics, 43(1), 226-238.

Futagami, K., Hori, T., & Ohdoi, R. (2010). Debt Policy and Economic Growth in a Small
Open Economy Model with Productive Government Spending. ADBI Working Paper,
No. 212.

Gale, W. G., & Orszag, P. R. (2003). Economic Effects of Sustained Budget Deficits.
National Tax Journal, 56(3), 463-485.

Hansen, B. E. (1999). Threshold Effects in Non-Dynamic Panels: Estimation, Testing, and
Inference. Journal of Econometrics, 93(2), 345-368.

Hansen, B. E. (2000). Sample Splitting and Threshold Estimation. Econometrica, 68(3),
575-603.

Karadam, D. Y. (2018). An Investigation of Nonlinear Effects of Debt on Growth. The
Journal of Economic Asymmetries, 18(1), e00097.

Kremer, S., Bick, A., & Nautz, D. (2013). Inflation and Growth: New Evidence from a
Dynamic Panel Threshold Analysis. Empirical Economics, 44(2), 861-878.

Krugman, P. (1988). Financing vs. Forgiving a Debt Overhang. NBER Working Paper, No.
2486.

Kumar, M. M. S., & Baldacci, M. E. (2010). Fiscal Deficits, Public Debt, and Sovereign
Bond Yields: International Monetary Fund.

Pescatori, A., Sandri, D., & Simon, J. (2014). Debt and Growth: Is There a Magic

Threshold? International Monetary Fund.
Poirson, M. H., Ricci, M. L. A., & Pattillo, M. C. A. (2004). What Are the Channels Through
Which External Debt Affects Growth? International Monetary Fund.

Reinhart, C. M., & Rogoff, K. S. (2010). Growth in a Time of Debt. American Economic

Review, 100(2), 573-578.

33y

ANg30!
[ +=7%.0

Fojlow | oslag

VAR Sl

g



