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Abstract As a public good, higher education is largely financed
by governments, making its development highly dependent on public
financial support. Under conditions of heightened economic uncertainty and
constrained government budgetary resources, the level and effectiveness
of public investment in higher education may be affected, particularly
with respect to qualitative outcomes. This study examines the impact of
government expenditures on both quantitative and qualitative indicators
of higher education across development programs implemented after the
Islamic Revolution, while accounting for economic policy uncertainty. To
this end, a Time-Varying Parameter Vector Autoregression (TVP-VAR)
model is employed. The results indicate that government expenditures,
including both current spending and capital asset acquisition, have
improved the selected higher education indicators—namely, the student-
to-population ratio and the faculty-to-student ratio—across all post-
revolutionary development programs. However, incorporating economic
policy uncertainty into the analysis weakens these positive relationships.
Furthermore, although government expenditures continue to exert a
positive effect on the faculty-to-student ratio in the three most recent
development programs, the magnitude of this effect has steadily declined,
raising concerns regarding its future sustainability.
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