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Abstract The purpose of this article is to evaluate and compare the
effects of fiscal and credit policy on Iran's economic growth. For this
purpose, the fiscal and credit policy Multipliers have been estimated using
annual data (during the period of 1357-1400) and the generalized method
of moments (GMM). Also, the fiscal and credit policy Multipliers in sub-
sectors of GDP have also been estimated. The model has also been estimated
separately for government current and construction expenditures. The results
show that the fiscal policy multiplier (2.47) is greater than the multiplier of
credit policy (1.48). Also, fiscal policy had the greatest effect on the oil sector
and the least on the agriculture sector, and this multiplier coefficient was not
statistically significant among the industries and mines and agriculture
sectors. The credit policy multiplier has been larger in the two sectors of
services and industries and mines compared to other sectors, and this
coefficient was not statistically significant in the oil sector. This study shows
that the effects of credit policy are lower compared to the effects of fiscal
policy on economic growth. This means that credit policies as one of the
important tools have not significantly increased the economic growth in Iran.
Therefore, it seems that monitoring the allocation of credits should be the
most important concern of the monetary policy maker.
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